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Reliance Life hikes

stake in UK arm

By C.H. UNNIKRISHNAN
ch.unni@livemint.com

MUMBAI

eliance Life Sciences Pvt

Ltd, a biotechnology and
pharmaceuticals company
owned by Reliance Industries
Ltd promoter Mukesh Ambani
and his family, has increased its
equity holding in its UK-based
listed subsidiary Reliance Gen-
eMedix Plc to 79.58% from 74%.

This has been done by con-
verting 34,777,032 warrants is-
sued by GeneMedix Plc in 2007.

Reliance Life acquired Gene-
Medix, a UK-based biotechnol-
ogy company listed on the Lon-
don and Singapore stock ex-
changes in January 2007, and
renamed it Reliance GeneMe-
dix.

As per the terms of the acqui-
sition deal, Reliance Life can
raise its shareholding in the UK
company up to 86.86%, but it is
not known whether there is any
time frame for raising the stake.

Reliance Life’s chief executive
officer K.V. Subramaniam could
not be contacted on Wednes-
day.

The cost of conversion of war-
rants into equity is £4.34 million
(Rs 32.2 crore) for Reliance Life,
at 12.5 pence per share, said a
statement filed by Reliance
GeneMedix at the London Stock
Exchange last week.

GeneMedix was the first over-
seas acquisition of a listed biop-
harmaceutical firm by an Indian
company. The acquisition was
by way of subscription to 1,168
million additional equity shares
representing 74% equity hold-
ing of GeneMedix at a valuation
of £14.6 million.

The controlling stake in Gen-
eMedix provides Reliance Life
an opportunity to enter the Eu-
ropean biopharmaceutical mar-
ket by leveraging its wide port-

folio of therapeutic proteins un-
der development in India, with
the complementary product
portfolio of GeneMedix.

The deal also offered Reliance
Life the manufacturing facility
of GeneMedix for production of
these biopharmaceuticals for
clinical trials as well as initial
market entry requirements.

GeneMedix had a cell culture
manufacturing facility located
at Tullamore in Ireland but it
closed down the unit in August.

In the first half of the current
fiscal, Reliance Life had invest-
ed about £3.5 million in Gene-
Medix. This investment is cur-
rently treated as a loan from the
Indian company repayable in
2014 at an annual interest of 7%,
the company said in its state-
ment to the London Stock Ex-
change.

During the first six months of
fiscal 2010 ending in Septem-
ber, Reliance GeneMedix post-
ed an operating loss of £1.47
million.

According to the statement, it
was in line with the budget and
its planned expenditure
scheme. “The company, howev-
er, continues to exercise a strict
control on costs in order to help
conserve cash,” said the state-
ment.

Reliance Life, one of the pio-
neering ventures in biotechnol-
ogy and stem-cell research in
India, has a wide portfolio of re-
search  activities  involving
plants and industrial biotech-
nology as well at its manufac-
turing and research complex lo-
cated at Rabale near Mumbai.

The company had plans to
enter the generic pharmaceuti-
cals business in a big way but
cut the size of the project fol-
lowing a capital conservation
strategy. It has recently intro-
duced some products in the ge-
neric drug market locally.



